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PAC Attack
Colonnade	Advisor's	Proprietary	Index

 A metric for the amount of capital under “pressure” to be

deployed within a specific timeframe.
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A pressure cooker of capital

The	SPAC	Attack	Index

We visualize this pool of capital

as if within a “pressure cooker”

representing the total amount of

capital that has entered from

SPAC IPOs, placed under

pressure based on the deadline

to de-SPAC.

The SPAC Attack Index provides

a metric for the amount of

capital under “pressure” to be

deployed within a specific

timeframe. An important

consideration of SPAC-related

capital is that if a SPAC does not

find a merger partner before the

end of its two-year lifespan, the

SPAC is forced to unwind and

return the capital to investors,

with the sponsors losing their

upfront investment. Therefore,

SPAC capital is under pressure to

find a deal in a relatively short

timeframe. 

New	capital	comes	in	and	adds
to	existing	capital,	with	the	only
release	being	the	announcement

of	a	de-SPAC	merger.

This	pressure	cooker	has	a	release
valve,	when	the	capital	leaves	the
system	via	a	de-SPAC	merger.	

As	time	passes,	pressure
builds	to	deploy	that	capital

through	a	merger.

In even more nuanced detail, this pressure cooker of capital is a dynamic system with

capital forming in layers based on the vintage of the IPO. The vintage relates to the

time when it entered the system and its deadline to de-SPAC (its maturity).



At the top of the pressure cooker is brand new capital

from SPAC IPOs. This new capital adds to the existing

layers of capital inside the system, the middle layers of the

pressure cooker -- capital with ample or moderate time to

deploy. 

At the bottom of the pressure cooker of capital, closest to

the fire, is where the most pressure builds. This mature

capital under pressure is urgently looking for deals, as the

SPACs get close to their maturity date. 

Pressure in the system is released when SPACs announce

a deal and deploy their capital through a merger or when

they have to return capital to investors. 

The	SPAC	Attack	Index

The resulting calculation is an absolute

number that we can track over time to

show relative capital under pressure. 

The amount of capital looking

for deals in any given month;

The time pressure on that

capital, measured across the

distribution of SPACs at various

points in their lifecycle; and

The capital exiting the system as

SPACs announce merger

partners or return capital to

investors (de-SPAC).

With these dynamics in mind,

Colonnade’s monthly SPAC Attack

Index incorporates the following

metrics, calculated on a per SPAC level:

We track new issuance, the pressure that builds as SPACs

seek to deploy capital in a limited timeframe, and the

outflow of capital from the SPAC market. The result is an

absolute number, shown as 350 in this example. 

Colonnade’s proprietary

analysis measures

pressure at a per-SPAC

level

Colonnade’s SPAC Attack

Index (example)

350
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Colonnade is an independent investment bank focused on the financial services and business services sectors. Colonnade provides expert,
objective advice on mergers and acquisitions, private placements, fairness opinions, valuation opinions and corporate finance issues for
privately held businesses, publicly traded companies and financial sponsors. Our senior bankers bring extensive transaction experience,
industry expertise, a process orientation and a sense of urgency to each engagement.

This advertisement was prepared September 2021. It is not investment advice, and Colonnade undertakes no obligation to update the
information contained herein.

Sources: SEC filings, regulatory filings, Pitchbook, SPAC Research, SPAC Track, and company presentations.©2021 Colonnade Advisors LLC.

Copyright and Other Important Information
This document, including text, graphics, logos, icons, images and the selection and arrangement thereof, is the exclusive property of Colonnade Advisors LLC and is protected by U.S. and
international copyright laws. Colonnade hereby permits you, unless you are an investment bank or other financial advisor, to download, copy, distribute, publish, reproduce, cite, link or
post this document or its contents subject to the following conditions: 1) you retain on any material all copyright and other proprietary notices and 2) you do not modify this document or
its contents in any way. Colonnade reserves all rights not expressly granted. This document and the information that it contains are produced by Colonnade Advisors LLC solely for general
background information on the matters described. This document or any of its information may not be used for investment, valuation or accounting purposes. None of Colonnade or its
representatives or affiliates has agreed to or has assumed any responsibility to provide you with investment advice, whether in a fiduciary capacity or otherwise.

For more information on the SPAC Attack index, please see our Quarterly Updates on our

website (Insights, Quarterly Updates Archive). 

Also, please feel free to contact:

Colonnade	Advisors	LLC	•	600	Cleveland	Street	•	Suite	272	•	Clearwater,	FL	•	33755
Investment	banking	services	provided	through	Colonnade	Securities	LLC,	member	FINRA

Jeff Guylay

Managing Director

208.726.0788

jguylay@coladv.com

Gina Cocking

Managing Director

312.425.8145

gcocking@coladv.com

Jack Collins

Analyst

312.544.8543

jcollins@coladv.com

Focus. Expertise. Results.
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